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Independent Auditor’s Report 
 
 
To the Board of Directors 
Center City Public Charter Schools, Inc. 
Washington, D.C. 
 
 

Report on the Financial Statements 
We have audited the accompanying financial statements of Center City Public Charter Schools, Inc. (the 
School) which comprise the balance sheets as of June 30, 2015 and 2014, and the related statements of 
activities and cash flows for the years then ended, and the related notes to the financial statements. 

 

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

 

Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 

Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the School as of June 30, 2015 and 2014, and the changes in its net assets and its 
cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 
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Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our reports, dated 
November 19, 2015, and October 28, 2014, on our consideration of the School’s internal control over 
financial reporting and on our tests of their compliance with certain provisions of laws, regulations, 
contracts and grant agreements and other matters. The purpose of those reports is to describe the scope 
of our testing of internal controls over financial reporting and compliance and the results of that testing 
and not to provide an opinion on the internal controls over financial reporting or on compliance. Those 
reports are an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the School’s internal control over financial reporting and compliance. 
 

 
 
Washington, D.C. 
November 19, 2015 
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Center City Public Charter Schools, Inc.

Balance Sheets

June 30, 2015 and 2014

2015 2014

Assets

Current Assets

Cash 4,955,995  $       812,598  $          

Receivables 608,154              773,918              

Prepaid expenses and other assets 357,971              498,617              

Total current assets 5,922,120           2,085,133           

Property and Equipment, Net (Note 2) 2,046,664           1,996,807           

Total assets 7,968,784  $       4,081,940  $       

Liabilities and Net Assets

Current Liabilities

Accounts payable and accrued expenses 396,347  $          344,476  $          

Accrued payroll and benefits 1,439,648           1,240,239           

Deferred revenue -                      625,903              

Deferred rent 991                     93,835                

Total current liabilities 1,836,986           2,304,453           

Long-Term Liabilities

Deferred rent, net of current portion 237,345              72,251                

Total liabilities 2,074,331           2,376,704           

Commitments and Contingencies (Notes 3 and 4)

Net Assets 

Unrestricted 5,894,453           1,705,236           

5,894,453           1,705,236           

7,968,784  $       4,081,940  $       

See Notes to Financial Statements.
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Center City Public Charter Schools, Inc.

Statements of Activities

Years Ended June 30, 2015 and 2014

2015 2014

Unrestricted Net Assets

Revenue and support:

Per-pupil allocations 24,960,945  $     22,037,449  $     

Federal grants and entitlements 2,726,045           2,355,703           

Meals and activities fees 281,522              205,824              

Contributions 135,706              60,736                

Other grants and awards 213,938              221,051              

Net assets released from restrictions -                      53,470                

Total revenue and support 28,318,156         24,934,233         

Expenses:

Educational programs 20,999,600         22,453,295         

Supporting services:

General and administrative 3,118,472           2,965,561           

Fundraising 10,867                47,500                

Total expenses 24,128,939         25,466,356         

Change in unrestricted net assets 4,189,217           (532,123)             

Temporarily Restricted Net Assets

Net assets released from restrictions -                      (53,470)               

Change in temporarily restricted net assets -                      (53,470)               

Change in net assets 4,189,217           (585,593)             

Net Assets

Beginning 1,705,236           2,290,829           

Ending 5,894,453  $       1,705,236  $       

See Notes to Financial Statements.
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Center City Public Charter Schools, Inc.

Statements of Cash Flows

Years Ended June 30, 2015 and 2014

2015 2014

Cash Flows From Operating Activities

Change in net assets 4,189,217  $       (585,593)  $         

Adjustments to reconcile change in net assets to net cash

provided by (used in) operating activities:

Loss on disposals of property and equipment -                      976                     

Depreciation 538,406              426,652              

Deferred rent 72,250                153,557              

Bad debt expense -                      140,891              

Changes in assets and liabilities:

(Increase) decrease in:

Receivables 165,764              201,049              

Prepaid expenses and other assets 140,646              (179,481)             

(Increase) decrease in:

Accounts payable and accrued expenses 51,871                (347,240)             

Accrued payroll and benefits 199,409              (402,468)             

Deferred revenue (625,903)             160,603              

Net cash provided by (used in) operating activities 4,731,660           (431,054)             

Cash Flows From Investing Activities

Purchases of property and equipment (588,263)             (773,714)             

Net cash used in investing activities (588,263)             (773,714)             

Net increase (decrease) in cash 4,143,397           (1,204,768)          

Cash

Beginning 812,598              2,017,366           

Ending 4,955,995  $       812,598  $          

Supplemental Disclosure of Cash Flow Information

Cash paid for interest -$                    1,507  $              

See Notes to Financial Statements.
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Notes to Financial Statements 
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Note 1. Nature of Activities and Significant Accounting Policies 

Nature of activities: On October 11, 2007, Center City Public Charter Schools, Inc. (the School) was 
organized as a nonprofit corporation under the District of Columbia Nonprofit Corporation Act. The 
principal activity of the School is to operate a community-based public charter school with multiple 
campuses. The schools are child- and family-centered and offer a comprehensive liberal arts education. 
The School’s mission is to enable a diverse group of students to meet high expectations, develop 
creativity, critical thinking and problem-solving skills, achieve a deep understanding of complex subjects 
and acquire a love of learning along with a strong sense of community and character. 
 
A summary of the School’s significant accounting policies follows: 
 
Basis of accounting: The accompanying financial statements are presented in accordance with the 
accrual basis of accounting consistent with accounting principles generally accepted in the United States 
(GAAP), whereby revenue is recognized when earned and expenses are recognized when incurred. 
 
Basis of presentation: The School is required to report information regarding its financial position and 
activities according to three classes of net assets: unrestricted, temporarily restricted, and permanently 
restricted. 
 

Unrestricted net assets: Unrestricted net assets are the net assets that are neither permanently 
restricted nor temporarily restricted by donor-imposed stipulations. 
 
Temporarily restricted net assets: Temporarily restricted net assets result from contributions 
whose use is limited by donor-imposed stipulations that either expire by passage of time or can 
be fulfilled and removed by actions of the School pursuant to these stipulations. Net assets may 
be temporarily restricted for various purposes, such as use in future periods or use for specified 
purposes. The School had no temporarily restricted net assets as of June 30, 2015 and June 30, 
2014. 
 
Permanently restricted net assets: Permanently restricted net assets result from contributions 
whose use is limited by donor-imposed stipulations that neither expire by the passage of time nor 
can be fulfilled or otherwise removed by the School’s actions. The School has no permanently 
restricted net assets as of June 30, 2015 and 2014.  

 
Charter school agreement: On August 5, 2008, the School entered into a 15-year charter school 
agreement with the District of Columbia Public Charter School Board. Under the terms of this agreement, 
the School will operate a charter school with seven campuses for students of certain ages and in pre-
kindergarten through grade eight, in accordance with the mission established in the School’s by-laws. The 
School currently operates six campuses in the District of Columbia. 
 
Financial risk: The School maintains cash in bank deposit accounts, which at times, may exceed 
federally insured limits. The School has not experienced any losses in such accounts. The School 
believes it is not exposed to any significant financial risk on cash. 
 
Receivables: Receivables are carried at original invoice amount less an estimate made for doubtful 
receivables based on a review of all outstanding amounts on a monthly basis. Management determines 
the allowance for doubtful accounts by identifying troubled accounts and using historical experience 
applied to an aging of accounts. Receivables are written off when deemed uncollectible. Recoveries of 
receivables previously written off are recorded when received. Management believes that an allowance 
was not required, based on its evaluation of collectability of receivables, at June 30, 2015 and 2014. 



Center City Public Charter Schools, Inc. 
 
Notes to Financial Statements 
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Note 1. Nature of Activities and Significant Accounting Policies (Continued) 

Property and equipment: Property and equipment are recorded at cost and are being depreciated using 
the straight-line method over the estimated useful life of the related assets, ranging from three to seven 
years. Normal repairs and maintenance are expensed as incurred. The School capitalizes all property 
and equipment purchased with a cost of $1,000 or more. 
 
Valuation of long-lived assets: Long-lived assets and certain identifiable intangible assets are reviewed 
for impairment whenever events or changes in circumstances indicate that the carrying amount of an 
asset may not be recoverable. Recoverability of the long-lived asset is measured by a comparison of the 
carrying amount of the asset to future undiscounted net cash flows expected to be generated by the 
asset. If such assets are considered to be impaired, the impairment to be recognized is measured by the 
amount by which the carrying amount of the assets exceeds the estimated fair value of the assets. Assets 
to be disposed of are reportable at the lower of the carrying amount or fair value, less costs to sell. 
 
Deferred rent: Rent expense is being recognized on a straight-line basis over the life of the lease. The 
difference between rent expense recognized and rental payments, as stipulated in the lease, is reflected 
as deferred rent in the balance sheets. 
 
Contributions: Contributions are recognized when the donor makes a written promise to give that is, in 
substance, unconditional. Contributions that are restricted by the donor are reported as increases in 
unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are 
recognized. 
 
Per-pupil allocations: The School receives a student allocation from the District of Columbia to cover the 
cost of academic and facilities expenses. Pupil allocation revenue is recognized in the period when it is 
earned, which is the school year for which the allocation is made. Unearned pupil allocation received is 
recorded as deferred revenue. 
 
Grants: The School receives grants from federal agencies and private grantors for various purposes. 
Receivables related to grant awards are recorded to the extent unreimbursed expenses have been 
incurred for the purposes specified by an approved grant or award. The School defers grant revenue 
received under approved awards from grantors to the extent they exceed expenses incurred for the 
purposes specified under the grant restrictions. These deferred grants, if any, are recorded as refundable 
advances. 
 
Functional allocation of expenses: The costs of providing programs and other activities have been 
summarized on a functional basis in the statements of activities. Accordingly, certain costs have been 
allocated among the programs and supporting services benefited. General and administrative expenses 
include those costs not directly identifiable with any other specific function but that provide for the overall 
support and administration of the School. 
 
Recognition of salary expense: Salary expense is recognized in the year the service is rendered, which 
coincides with the fiscal year. Salaries unpaid at June 30 are recognized as an expense and accrued. 
 
Tax status: The School is a tax-exempt organization under Section 501(c)(3) of the Internal Revenue 
Code (IRC) and similar tax laws and regulations of the District of Columbia and is not considered to be a 
private foundation. Under Section 501(c)(3) of the IRC, the School is exempt from federal taxes on 
income other than unrelated business income. The School did not have any net unrelated business 
income for the years ended June 30, 2015 and 2014. 
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Notes to Financial Statements 
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Note 1. Nature of Activities and Significant Accounting Policies (Continued) 

Use of estimates: The preparation of financial statements requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements, and the reported amounts of revenue and expenses 
during the reporting period. Actual results could differ from those estimates. 
 
Subsequent events: The School evaluated subsequent events through November 19, 2015, which is the 
date the financial statements were available to be issued. 
 

Note 2. Property and Equipment 

Property and equipment as of June 30, 2015 and 2014, and the related depreciation expense for the 
years ended June 30, 2015 and 2014, are as follows: 
 

Estimated Accumulated Depreciation

Useful Lives Cost Depreciation Net Expense

Furniture and equipment 5 to 7 years 1,728,494  $     976,176  $        752,318  $        206,592  $        

Leasehold improvements 3 to 5 years 3,747,738         2,453,392         1,294,346         331,814            

5,476,232  $     3,429,568  $     2,046,664  $     538,406  $        

 

Estimated Accumulated Depreciation

Useful Lives Cost Depreciation Net Expense

Furniture and equipment 5 to 7 years 1,433,494  $     769,584  $        663,910  $        175,925  $        

Leasehold improvements 3 to 5 years 3,454,475         2,121,578         1,332,897         250,727            

 4,887,969  $     2,891,162  $     1,996,807  $     426,652  $        

2015

2014

 
 

Note 3. Lease Commitments 

On May 19, 2008, the School entered into a five-year lease agreement for its school campus properties. 
These campus leases expired in July 2013. In September 2013, the School’s request to exercise an 
option for an additional five years on the initial lease agreements for six of the seven school campus 
properties was accepted by the landlord. These campus leases now expire in July 2018. 
 
The School has a lease agreement for its central office space in Washington D.C. The term of the lease is 
62 months which commenced on August 1, 2013, and is due to expire on September 30, 2018. The new 
agreement provides for a rent escalation rate of 3.5% each year. The lease can be renewed for one 
additional term of three years at the prevailing market rate. Parking fees are included in rent expense. 



Center City Public Charter Schools, Inc. 
 
Notes to Financial Statements 
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Note 3. Lease Commitments (Continued) 

Future minimum lease commitments are as follows: 
 

Year Ending June 30,

2016 2,406,411  $       

2017 2,479,822           

2018 2,555,482           

2019 262,654              

7,704,369  $       

 
 
Rent expense under the above leasing arrangements was $2,430,546 and $2,400,040 for the years 
ended June 30, 2015 and 2014, respectively. 
 

Note 4. Other Commitments and Contingencies 

Federal grants: The School participates in federally-assisted grant programs, which are subject to 
financial and compliance audits by the grantors or their representatives. As such, there exists a 
contingent liability for potential questioned costs that may result from such audits. Management does not 
anticipate any significant adjustments as a result of such audits. 
 
Legal claims: The School is, by nature of its operations, the subject of a variety of legal claims. In the 
opinion of management, costs, if any, for all known legal claims are believed to be covered by insurance 
and the amount of any additional liability will not have a material impact on the financial statements. 
 

Note 5. Concentration 

The School receives a substantial portion of its revenue from the District of Columbia and the federal 
government. If a significant reduction in this revenue should occur, it may have an effect on the School’s 
programs. During the years ended June 30, 2015 and 2014, 98% of the School’s revenue was comprised 
of grant funding from the District of Columbia and the federal government. 
 

Note 6. Retirement Plan 

The School has a retirement plan that includes a deferral arrangement pursuant to Section 401(k) of the 
IRC. Substantially all employees are eligible to participate. Under the deferral arrangement, employees 
may elect to defer up to 100% of their annual compensation, not to exceed IRS-imposed limits. The 
School matches contributions up to 5% of employees’ compensation. The employees’ portion of the 
School’s contributions will vest 100% after completion of the first year of employment. The School’s 
matching contribution was $473,465 and $394,400 for the years ended June 30, 2015 and 2014, 
respectively. 
 

Note 7. Line of Credit 

The School obtained a $2,000,000 working line of credit on September 13, 2012, from a financial 
institution. This line of credit is collateralized by the School’s bank deposits. Interest is due monthly at the 
one-month floating LIBOR plus 310 basis points. Outstanding amounts are due on demand. As of 
June 30, 2015 and 2014, there was no outstanding balance on the line of credit. 
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Independent Auditor’s Report  
on the Supplementary Information 

 
 
To the Board of Directors 
Center City Public Charter Schools, Inc. 
Washington, D.C. 
 
 
We have audited the financial statements of Center City Public Charter Schools, Inc. (the School) as of 
and for the years ended June 30, 2015 and 2014, and have issued our report thereon which contains an 
unmodified opinion on those financial statements. See pages 1 and 2. Our audits were conducted for the 
purpose of forming an opinion on the financial statements as a whole.  
 
The supplementary information is presented for purposes of additional analysis and is not a required part 
of the financial statements. Such information is the responsibility of management and was derived from 
and relates directly to the underlying accounting and other records used to prepare the financial 
statements. The information has been subjected to the auditing procedures applied in the audits of the 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the information is 
fairly stated in all material respects in relation to the financial statements as a whole.  

 

 
 
Washington, D.C. 
November 19, 2015 
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Center City Public Charter Schools, Inc.

Schedule of Functional Expenses

Year Ended June 30, 2015

(With Comparative Totals for 2014)

Educational General and Fundraising and 2014

Programs Administrative Development Total Total

Personnel, Salaries and Benefits

Salaries 11,518,944  $         1,490,348  $      9,000  $               13,018,292  $   13,637,514  $   

Employee benefits 1,401,479               181,327             1,095                   1,583,901         1,507,835         

Payroll taxes 988,475                  127,891             772                      1,117,138         1,191,024         

Contracted staff 161,936                  65,007               -                       226,943            378,931            

Professional development 347,233                  40,979               -                       388,212            293,450            

Travel and meetings 19,438                    -                    -                       19,438              35,199              

Total personnel, salaries and benefits 14,437,505             1,905,552          10,867                 16,353,924       17,043,953       

Direct Student Costs

Contracted instruction fees 858,188                  -                    -                       858,188            971,802            

Supplies and materials 194,193                  -                    -                       194,193            278,352            

Other student costs 163,005                  -                    -                       163,005            140,881            

Student assessments 94,102                    -                    -                       94,102              216,557            

Textbooks 77,232                    -                    -                       77,232              359,541            

Transportation 38,112                    -                    -                       38,112              69,164              

Total direct student costs 1,424,832               -                    -                       1,424,832         2,036,297         

Occupancy Expenses

Rent 2,148,147               282,399             -                       2,430,546         2,400,040         

Maintenance and repairs 235,211                  10,655               -                       245,866            441,424            

Utilities 308,906                  -                    -                       308,906            337,904            

Contracted building services 595,756                  1,200                 -                       596,956            509,762            

Total occupancy expenses 3,288,020               294,254             -                       3,582,274         3,689,130         

Office Expenses

Professional fees 41,469                    243,345             -                       284,814            325,266            

Computer and related 123,790                  90,308               -                       214,098            166,760            

Equipment rental 53,498                    61,068               -                       114,566            105,633            

Office supplies and materials 1,540                      28,365               -                       29,905              20,620              

Memberships and subscriptions 11,517                    16,915               -                       28,432              23,487              

Other office expense 11,488                    13,693               -                       25,181              28,219              

Telecommunications 11,201                    13,927               -                       25,128              119,897            

Postage and shipping 1,069                      11,765               -                       12,834              12,868              

Printing and publications 1,182                      9,115                 -                       10,297              38,786              

Total office expenses 256,754                  488,501             -                       745,255            841,536            

General Expenses

Food service/catering 996,267                  -                    -                       996,267            957,631            

Depreciation 461,952                  76,454               -                       538,406            426,652            

DCPCSB administration fee -                         281,228             -                       281,228            123,786            

Recruiting and advertising 112,847                  308                    -                       113,155            65,310              

Insurance 21,221                    51,343               -                       72,564              114,728            

Fees and licenses 202                         20,832               -                       21,034              24,935              

Interest -                         -                    -                       -                    1,507                

Other general expense -                         -                    -                       -                    140,891            

Total general expenses 1,592,489               430,165             -                       2,022,654         1,855,440         

20,999,600  $         3,118,472  $      10,867  $             24,128,939  $   25,466,356  $   

2015

 


