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2020 2019
ASSETS

CURRENT ASSETS
Cash, Cash Equivalents, and Restricted Cash: 

Cash and cash equivalents 2,919,547$ 2,570,015$
Cash and cash equivalents restricted by debt agreements 327,759 325,903

Total Cash, Cash Equivalents, and Restricted Cash 3,247,306 2,895,918
Grants receivable 276,694 89,581
Accounts receivable 40,938 13,430
Prepaid expenses 132,315 23,317

Total Current Assets 3,697,253 3,022,246

PROPERTY AND EQUIPMENT, NET 9,374,623 9,593,609

OTHER ASSETS
Deposits 40,000 40,000

TOTAL ASSETS 13,111,876$ 12,655,855$

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable 69,070$ 549,927$
Accrued salaries and related expenses 276,496 403,545
Accrued interest 27,009 28,142
Deferred revenue 13,221 -
Capital lease obligation, current portion - 1,390
Current portion of OPSCFS loan 677,600 50,904
Current portion of Series 2011 bonds 354,815 339,851

Total Current Liabilities 1,418,211 1,373,759

NON-CURRENT LIABILITIES
OPSCFS loan, net - 677,600
PPP loan 834,310 -
Series 2011 bonds, net 7,575,608 7,919,931

Total Non-Current Liabilities 8,409,918 8,597,531

TOTAL LIABILITIES 9,828,129 9,971,290

NET ASSETS
Without donor restrictions 3,250,825 2,684,565
With donor restrictions 32,922 -

Total Net Assets 3,283,747 2,684,565

TOTAL LIABILITIES AND NET ASSETS 13,111,876$ 12,655,855$

KINGSMAN ACADEMY PUBLIC CHARTER SCHOOL
STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2020 AND 2019

The accompanying notes are an integral part of these financial statements.
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2019
Without Donor With Donor Without Donor Restrictions

Restrictions Restrictions Total Complete Totals
REVENUE AND SUPPORT

Per pupil appropriations 6,215,437$ -$ 6,215,437$ 7,435,860$
Per pupil facilities allowance 807,070 - 807,070 916,903
Federal entitlements and grants 822,854 - 822,854 642,629
Other public grants 2,590 - 2,590 7,828
Contributions 5,897 44,829 50,726 6,967
Donated services 5,300 - 5,300 -
Other revenue 37,682 - 37,682 33,435
Interest income 4,505 - 4,505 7,348
Net released from restrictions 11,907 (11,907) - -

Total Revenue and Support 7,913,242 32,922 7,946,164 9,050,970

EXPENSES
Educational services 6,342,020 - 6,342,020 7,830,126
Support services:
    Management and general 937,965 - 937,965 919,994
    Fundraising 66,997 - 66,997 -
        Total Support Services 1,004,962 - 1,004,962 919,994

         Total Expenses 7,346,982 - 7,346,982 8,750,120

CHANGE IN NET ASSETS 566,260 32,922 599,182 300,850

NET ASSETS, beginning of year 2,684,565 - 2,684,565 2,383,715

NET ASSETS, end of year 3,250,825$ 32,922$ 3,283,747$ 2,684,565$

KINGSMAN ACADEMY PUBLIC CHARTER SCHOOL
STATEMENTS OF ACTIVITIES

YEARS ENDED JUNE 30, 2020 AND 2019

2020

The accompanying notes are an integral part of these financial statements.
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Educational Management Total 
Services and General Fundrasing Support Services Total

PERSONNEL, SALARIES AND BENEFITS
Salaries 3,151,222$      519,025$         37,073$           556,098$            3,707,320$      
Employee benefits 326,047 53,702 3,836 57,538 383,585
Payroll taxes 247,752 40,806 2,915 43,721 291,473
Professional development 31,722 5,225 373 5,598 37,320

Total Personnel, Salaries and Benefits 3,756,743 618,758 44,197 662,955 4,419,698

DIRECT STUDENT COSTS
Supplies and materials 30,711 - - - 30,711
Contracted instruction fees 153,652 - - - 153,652
Textbooks 93,999 - - - 93,999
Food service/catering 45,467 - - - 45,467
Transportation 135,287 - - - 135,287
Student assessments 28,843 - - - 28,843
Other student costs 159,278 - - - 159,278

Total Direct Student Costs 647,237 - - - 647,237

OCCUPANCY EXPENSES
Rent 24,376 4,015 287 4,302 28,678
Utilities 116,635 19,211 1,372 20,583 137,218
Maintenance and repairs 72,576 11,954 853 12,807 85,383
Janitorial services 2,707 446 32 478 3,185
Contracted building services 377,045 62,101 4,436 66,537 443,582

Total Occupancy Expenses 593,339 97,727 6,980 104,707 698,046

OFFICE EXPENSES
Office supplies and materials 40,984 6,750 482 7,232 48,216
Computer support 104,003 17,130 1,224 18,354 122,357
Telecommunications 49,048 8,079 577 8,656 57,704
Professional fees 348,739 57,439 4,103 61,542 410,281
Donated services 4,505 742 53 795 5,300
Dues and subscriptions 12,983 2,138 153 2,291 15,274
Postage and shipping 760 125 9 134 894

Total Office Expenses 561,022 92,403 6,601 99,004 660,026

GENERAL EXPENSES
Insurance 42,625 7,021 501 7,522 50,147
Interest 321,268 52,915 3,779 56,694 377,962
Depreciation and amortization 311,098 51,240 3,660 54,900 365,998
Authorizer fees 59,878 9,862 705 10,567 70,445
Other general expense 48,810 8,039 574 8,613 57,423

Total General Expenses 783,679 129,077 9,219 138,296 921,975

TOTAL EXPENSES 6,342,020$      937,965$         66,997$           1,004,962$         7,346,982$      

KINGSMAN ACADEMY PUBLIC CHARTER SCHOOL
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2020

Support Services

The accompanying notes are an integral part of these financial statements.
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Educational Management
Services and General Total

PERSONNEL, SALARIES AND BENEFITS
Salaries 3,795,569$ 517,578$ 4,313,147$
Employee benefits 391,428 53,377 444,805
Payroll taxes 287,958 39,267 327,225
Professional development 100,286 13,675 113,961

Total Personnel, Salaries and Benefits 4,575,241 623,897 5,199,138

DIRECT STUDENT COSTS
Supplies and materials 90,702 - 90,702
Contracted instruction fees 379,918 - 379,918
Textbooks 26,418 - 26,418
Food service/catering 63,425 - 63,425
Transportation 238,587 - 238,587
Student assessments 56,840 - 56,840
Other student costs 227,629 - 227,629

Total Direct Student Costs 1,083,519 - 1,083,519

OCCUPANCY EXPENSES
Rent 1,879 256 2,135
Utilities 156,580 21,352 177,932
Maintenance and repairs 93,439 12,742 106,181
Janitorial services 5,401 737 6,138
Contracted building services 416,570 56,805 473,375

Total Occupancy Expenses 673,869 91,892 765,761

OFFICE EXPENSES
Office supplies and materials 48,458 6,608 55,066
Computer support 88,583 12,080 100,663
Telecommunications 36,253 4,944 41,197
Professional fees 376,871 51,392 428,263
Dues and subscriptions 21,436 2,923 24,359
Postage and shipping 1,189 162 1,351

Total Office Expenses 572,790 78,109 650,899

GENERAL EXPENSES
Insurance 74,488 10,158 84,646
Interest 346,152 47,202 393,354
Depreciation and amortization 368,892 50,303 419,195
Authorizer fees 70,986 9,680 80,666
Other general expense 64,189 8,753 72,942

Total General Expenses 924,707 126,096 1,050,803

TOTAL EXPENSES 7,830,126$ 919,994$ 8,750,120$

KINGSMAN ACADEMY PUBLIC CHARTER SCHOOL
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2019

The accompanying notes are an integral part of these financial statements.
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2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets 599,182$ 300,850$
Adjustments to reconcile change in net assets to net cash

provided by operating activities:
Depreciation and amortization 365,998 419,195
Amortization of debt issuance costs 10,492 10,492
(Increase) decrease in assets:

Grants receivable (187,113) 83,506
Accounts receivable (27,508) (13,430)
Prepaid expenses (108,998) 14,297

(Decrease) increase in liabilities:
Accounts payable (480,857) 388,894
Accrued salaries and related expenses (127,049) 82,860
Accrued interest (1,133) (1,091)
Deferred revenue 13,221 (6,328)

Net Cash Provided by Operating Activities 56,235 1,279,245

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment (147,012) (667,819)

Net Cash Used for Investing Activities (147,012) (667,819)

CASH FLOWS FROM FINANCING ACTIVITIES
Capital lease payments (1,390) (16,240)
Principal payments on OPSCFS loan (50,904) (48,676)
Proceeds from PPP Loan 834,310
Principal payments on Series 2011 bonds (339,851) (327,252)

Net Cash Provided by (Used for) Financing Activities 442,165 (392,168)

NET CHANGE IN CASH AND CASH EQUIVALENTS 351,388 219,258

CASH AND CASH EQUIVALENTS  - beginning of year 2,895,918 2,676,660

CASH AND CASH EQUIVALENTS, end of year 3,247,306$ 2,895,918$

SUPPLEMENTAL INFORMATION
Cash paid for interest 368,603$ 383,953$

KINGSMAN ACADEMY PUBLIC CHARTER SCHOOL
STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2020 AND 2019

The accompanying notes are an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2020 AND 2019
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NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Grants and Accounts Receivable

The School’s grants receivable consist of unsecured amounts due from public funding sources 
whose ability to pay is subject to appropriations. Accounts receivable are related to program service 
fees and are recognized as revenue on the accrual basis of accounting at the time the program 
activity has occurred. Management determines if an allowance for doubtful accounts is necessary
based upon a review of outstanding receivables, historical collection experience, and existing 
economic conditions. Accounts deemed uncollectible are charged off based on this review. 
Management believes that all receivables will be collected within one year or less. Therefore, no 
allowance for doubtful accounts has been established.

Property and Equipment

Purchases of property and equipment over $1,000 are capitalized at cost. Donations of property and 
equipment are recorded as contributions at their estimated fair value.  Property and equipment are 
depreciated using the straight-line method over the estimated useful lives of the underlying assets, 
which range from 3 to 39 years. When assets are sold or otherwise disposed of, the asset and related 
accumulated depreciation and amortization are removed from the accounts, and any remaining gain 
or loss is included in operations. Repairs and maintenance are expensed when incurred.

Debt Issuance Costs

Cost incurred in the issuance of debt have been capitalized and are reported on the statements of 
financial position as a direct deduction from the related debt liability. Debt issuance costs are 
amortized as interest expense using the straight-line method over the remaining period of the 
debt, which approximates the effective interest method. 

Revenue Recognition

Grants and Contributions

The School recognizes grants and contributions when cash, securities or other assets, or an 
unconditional promise to give is received. Conditional promises to give, that is, those with a 
measurable performance or other barrier, and a right of return, are not recognized until the 
conditions on which they depend have been substantially met. Contributions received with donor 
stipulations are recorded as contributions with donor restrictions based on the donor’s intent. 
Unless otherwise stated by the donor, individual donations are recorded as contributions without 
donor restrictions. Contributions with donor restrictions that are met in the same reporting period 
as the contribution is received are reported as contributions without donor restrictions support. 



KINGSMAN ACADEMY PUBLIC CHARTER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2020 AND 2019
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NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Revenue Recognition (continued)

Per Pupil Appropriations, Facilities Allowance, and Federal Entitlements, and Other Government 
Grants

Revenues are received primarily from state and federal government agencies, including the 
District of Columbia Office of the State Superintendent of Education, District of Columbia 
Public Charter School Board, the U.S. Department of Education, and other agencies. These 
revenues are considered conditional grants with a measurable performance or other barrier and a 
right of return, and are not recognized until the conditions on which they depend have been 
substantially met. These grants are also subject to audit by the grantor agencies, which could 
result in a request for reimbursement by the agency for expenditures disallowed under the terms 
and conditions of the appropriate grantor. Amounts received prior to incurring qualifying 
expenditures are reported as deferred revenue in the statement of financial position. 

The School receives a student allocation on a per pupil basis from the District of Columbia to cover 
the cost of academic expenses. Per pupil appropriated revenue is recognized during the period for 
which the associated education services are provided. Per pupil appropriation revenue includes 
$2,457,203 and $3,861,167 for the years ended June 30, 2020 and 2019, respectively, for 
enhancements such as special education, English language learners, and at-risk students.

As of June 30, 2020, the School received a conditional promise to give in the amount of 
$1,197,521 that is expected to be fulfilled within the year following the School’s 2020 fiscal 
year-end.  

Program Service Fees

Program service fees are revenue primarily derived from before and after-care programs, paid 
meal plans, and various student activities (e.g., fieldtrips, intramural sports, special events, etc.), 
which is recognized when the services are provided.

In-Kind Services and Donations

The School recognizes in-kind services that create or enhance non-financial assets or that require 
specialized skills, are provided by individuals possessing those skills, and would typically need 
to be purchased if not provided by donation. Donations of goods, such as textbooks, are 
recognized as in-kind donations if the goods would ordinarily be purchased. In-kind 
contributions are recorded at fair value. The School received donated services valued at $5,300 
and $0, for the years ended June 30, 2020 and 2019, respectively.



KINGSMAN ACADEMY PUBLIC CHARTER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2020 AND 2019
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NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Use of Estimates

Management uses estimates and assumptions in preparing financial statements in accordance 
with accounting principles generally accepted in the United States of America. Those estimates 
and assumptions affect the reported amounts of assets and liabilities, the disclosures of 
contingent assets and liabilities, and the reported amounts of revenues and expenses. Actual 
results could vary from the estimates that were assumed in preparing the financial statements.

Methods Used for Allocation of Expenses from Management and General Activities

The financial statements report certain categories of expenses that are attributable to more than 
one program or a supporting function as management and general activities. Expenses of this 
nature are allocated on a reasonable basis that is consistently applied. Allocated expenses include 
depreciation and amortization, office and occupancy costs, salaries and benefits, and other 
general organizational costs, which are allocated on the basis of time and effort expended.

NOTE C – INCOME TAXES

The School qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal 
Revenue Code. In addition, the School is classified as an entity that is not a private foundation 
under Section 509(a)(1).

The School has adopted the accounting of uncertainty in income taxes as required by the Income 
Taxes topic of the FASB ASC. The topic requires the School to determine whether a tax position 
is more likely than not to be sustained upon examination by the applicable taxing authority, 
including resolution of any related appeals or litigation processes, based on the technical merits 
of the position.  

The School has analyzed its tax positions and has concluded that no liability for unrecognized 
tax benefits should be recorded related to any uncertain tax positions taken on returns filed for 
the years ending June 30, 2017 to 2019. The School is not aware of any tax positions for which it 
believes that there is a reasonable possibility that the total amounts of unrecognized tax benefits 
will change materially in the next twelve months.

NOTE D – AVAILABLE RESOURCES AND LIQUIDITY

The School regularly monitors liquidity required to meet its operating needs and other 
commitments, while also striving to prudently invest available funds. The School’s sources of 
liquidity at its disposal include cash and cash equivalents and grants and accounts receivables.
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NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2020 AND 2019
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NOTE D – AVAILABLE RESOURCES AND LIQUIDITY - continued

In addition to financial assets available to meet general expenditures over the next 12 months, the 
School anticipates collecting sufficient revenue to cover general expenditures. Although the 
School had net assets with donor restrictions totaling $32,922 and $0, as of June 3, 2020 and 
2019, respectively, these funds are expected to be available for spending over the next 12 
months. 

The following reflects the School’s financial assets as of June 30:

2020 2019

Cash, cash equivalents, and restricted cash 3,247,306$ 2,895,918$ 

Grants receivable 276,694 89,581

Accounts receivable 40,938 13,430        

3,564,938 2,998,929

   Total Financial Assets Available to Meet Cash Needs

        for General Expenditures within One Year 3,564,938$ 2,998,929$ 

NOTE E – PROPERTY AND EQUIPMENT

The following is a summary of property and equipment at June 30:

2020 2019

Land 2,259,174$     2,259,174$     

Building improvements 7,680,618       7,654,092       

Furnishings and equipment 379,749 362,240

Computers and materials 199,987          199,987          

Construction in progress 660,653          557,677          

11,180,181 11,033,170

Less accumulated depreciation and amortization (1,805,558)      (1,439,561)      

Property and Equipment, Net 9,374,623$     9,593,609$     

Depreciation and amortization expense for the years ended June 30, 2020 and 2019, totaled
$365,998 and $419,195, respectively. 

NOTE F – NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions were restricted for the musical and other programs totaled and
$32,922 and $0, as of June 30, 2020 and 2019, respectively.
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KINGSMAN ACADEMY PUBLIC CHARTER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
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NOTE I – CONCENTRATIONS OF RISK - continued

budgeted revenue if under-enrollment were to occur.

The School maintains its cash in several financial institutions.  The cash balances are insured by the 
Federal Deposit Insurance Corporation (“FDIC”) up to $250,000 per institution. The School’s cash 
routinely exceeds the FDIC limit. Management does not believe the School is exposed to any 
significant credit risk on its cash and cash equivalents.

NOTE J – PENSION PLAN

The School sponsors a 401(k) retirement plan (the Plan”) for all employees who are at least 21
years of age and have completed one year of service. Eligible employees can become 
participants on the first day of the month following the completion of eligibility requirements. 
Employees may make elective deferral contributions from their eligible earnings, up to the 
amount permissible by the Internal Revenue Service. The School matches up to three percent of 
the participant’s compensation, and will match $0.50 for each dollar the participant contributes 
on the next two percent, for a maximum matching contribution of four percent. For the years 
ended June 30, 2020 and 2019, pension expense totaled $69,310 and $80,308, respectively.

NOTE K – SUBSEQUENT EVENTS

In preparing these financial statements, the School’s management has evaluated events and 
transactions for potential recognition or disclosure through November 10, 2020, the date the 
financial statements were available to be issued. Other than the refinancing of the OPCSFS Loan 
for an additional five years as referenced in Note G, there were no events or transactions 
discovered during the evaluation that required recognition or further disclosure.
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Federal Grantor/Pass-through Grantor/
Program or Cluster Title

Federal CFDA 
Number

Grant 
Identification 

Number
Federal 

Expenditures

U. S. Department of Education

Pass Through from District of Columbia Office of the
 State Superintendent of Education (OSSE)

DC Opportunity Scholarship Program 84.370 84.370C 430,151$
Title I Grants to Local Educational Agencies 84.010 188,717
Special Education Grants to States 84.027 68,847
Supporting Effective Instruction State Grants 84.367 38,807
Student Support and Academic Enrichment Program 84.424 20,197
National Institute of Justice Research, Evaluation and 

Development Project Grants 16.560 15,000
Total U.S. Department of Education 761,719

U.S. Department of Agriculture - Food and Nutrition Service

Pass Through from District of Columbia Office of the
 State Superintendent of Education (OSSE)

Child Nutrition Cluster
National School Lunch Program 10.555 21,522
Federal Commodities Food Grant (donated) 10.555 9,746
School Breakfast Program 10.553 7,592

Child Nutrition Cluster 38,860
Total U.S. Department of Agriculture 38,860

TOTAL EXPENDITURES OF FEDERAL AWARDS 800,579$

YEAR ENDED JUNE 30, 2020

KINGSMAN ACADEMY PUBLIC CHARTER SCHOOL
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

-23-
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Vendor Name Services Provided Amount Paid

Little Bird Human Rresource and Payroll services 498,437$
Busy Bee Environmental Service Maintenance 185,608
Edmentum Student Learnin Programs 169,506
LGC Security LLC Security 146,694
EdOps Accounting and Finance Services 146,444
Holland & Knight Legal 144,227
PMM Companies Maintenance 128,578
Fortabyte Cyber Solutions Tech support 120,969
Deadwyler Transportation Transportation 118,400
GuideOne Insurance Business Insurance 111,559
D.C. Public Charter School Board Authorizer 81,568
Pepco Utilities 79,363
Andrea E. Brown, MA, CCC-SLP Very-Well Said, LLC Special Education 57,031
National Council on Compensation Insurance (NCCI) Insurance 50,191
Preferred Meal Systems ,Inc Food Service 42,559
T-Mobile Telecommunication 41,976
Delta-T Group Virginia, Inc. Staffing 37,616
Sound Mind Associates, LLC Special Education 35,790
DC Water and Sewer Authority Utilities 30,816
Kazoo, Inc. Student Assessment/ Rewards Program 27,750
DC Treasurer Debt 26,272

Note: The above schedule includes all vendors/contractors who were paid $25,000 or more for which either a formal contract
was executed or no formal contract was entered into, executed or negotiated during the fiscal year ended June 30, 2020.
Based on a review of the signed conflict of interest forms, there appeared to be no related parties or parties-in-interest with
respect to the above list of vendors.

KINGSMAN ACADEMY PUBLIC CHARTER SCHOOL
SUPPLEMENTAL SCHEDULE OF VENDORS PAID OVER $25,000

YEAR ENDED JUNE 30, 2020
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Vendor Name Services Provided Approx Value

Marzano Research PD/Curriculum Consulting Services 110,000$
Liberty Mutual Workers Comp/Cyber Risk Services 69,031
Onyx Therapy Group Behavioral Support Services-SPED 50,000
Therapy Source Behavioral Support Services-SPED 50,000
The MECCA Group Behavioral Support Services-SPED 50,000
Washington Gas Utility Services 45,000
Fortabyte Cyber Solutions IT Structured Cabling Project 41,500

This schedule only reflects those unique vendors for which a verbal or written contract was entered into during fiscal year
June 30, 2020, that are expected to equal or exceed $25,000, for which services had not yet begun nor any payment received
as of June 30, 2020. Therefore, this schedule does not include any vendors listed on the preceding schedule of vendors paid 
over $25,000. 

KINGSMAN ACADEMY PUBLIC CHARTER SCHOOL
SUPPLEMENTAL SCHEDULE OF VENDOR CONTRACTS AWARDED OVER $25,000

YEAR ENDED JUNE 30, 2020
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